October 2020

Trading update:

Bond income insights
OVERVIEW

•

Primary markets are the key focus for domestic fixed income markets this week. A broad spectrum of
issuers are expected to come to market to rase capital. This comes on the back of a period of stability
in credit markets with secondary market spreads broadly tightening across all parts of the capital
structure.

•

ANZ and Westpac Discount Perpetual securities continue to garner interest as investors have been
buoyed by NAB’s recent announcement around the ASX listed NABHA security. NAB are seeking
shareholder approval to repay the NABHA issue in 2021 which adds further confidence we will see
ANZ and Westpac treasury look to clean up their legacy Tier 1’s in USD. Both issue are now trading at a
yield to call in late 2021 of near ~25%pa.

•

LendLease Finance Limited are today taking indications of interest for a 7 year fixed rate transaction
returning ~3.5%pa. The issue will be investment grade rated and issued under “green bond” terms
meeting strict global Environmental Sustainability Guidelines (ESG).

•

Clearview Wealth Management are likely to come back to market this week to launch a
A$50m-$100m subordinated debt (Tier 2) issue which will contribute to regulatory capital. The
issue will have a maturity in 10 years from issue date and a call date 5 years earlier.
Subordinated (Tier 2) debt from Clearview is rated by Fitch at one notch below investment
grade. We expect the issue to offer investors 3m BBSW + 6.00%pa which is quite attractive
pricing for an APRA regulated Tier 2 issue. Bond Income expect A$50,000.00 minimum
parcels investments.

•

Australian Military Bank have launched a subordinated debt (Tier 2) issue. The structure of the
deal will be a 10 year maturity and call date 5 years from issue. The deal is investment grade
rated and offers investors a return of BBSW + 3.80% with an issue size of A$15m.

•

Genworth Financial Mortgage subordinated (Tier 2) issue has started to perform, buoyed by a broader
tightening in Tier 2 spreads. Now trading at BBSW + 4.82%pa from and issue margin of BBSW +
5.00%pa

‘
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Bond Income “Six Packs”
Six Pack – One: Targeting a return of 2% p.a. with a focus on high quality issues, liquidity, and portfolio
balance.

Portfolio Changes

No portfolio changes this week.
Six Pack – Two: Targeting a return of 3% p.a. Moving down the capital structure to increase return
whilst maintaining strong liquidity and well rated issues.

Portfolio Changes
No portfolio changes this week.
Six Pack – Three: Targeting a return of 4% p.a. with an increased risk profile and reduced rating
constraints.

Portfolio Changes
No portfolio changes this week.

Bond Income | Trading Update

2

October 2020

Bond Incomes “Issue in focus” – ClearView Wealth Management – Expected to return
between 5.81%-6.31%pa
This week we highlight the expected upcoming issue for ClearView Wealth Management. ClearView
are an ASX listed and APRA regulated provider of financial planning and life insurance products. This
will be ClearViews first foray into the bond market with the deal issued ín subordinated (Tier 2) format
to count towards regulatory capital.
Expected Issue Details

* Minimum investment to be confirmed on deal launch

Relative Value
At the expected issue margin, the new ClearView issue will be one of the highest yielding
subordinated (Tier 2) issues in the Australian market from an APRA regulated issuer. The below relative
value chart notes trading margins for subordinated (Tier 2) issues of similar size to the ClearView deal.
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Source: Bond Income

A comprehensive Bond Adviser research report, Term Sheet and Information Memorandum will be
available at launch. Please contact your Bond Income relationship manager to express interest in the
new issue.

CONTACT US

If you need assistance or would like to speak with one of our bond income specialists,
call or email between 9am - 5pm weekdays (AEST).
Phone:

1300 784 132

Email: clientservices@bondincome.com.au

Sydney Office
Level 5,
66 Clarence Street,
Sydney NSW 2000

bondincome.com.au
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RESEARCH REPORT
DISCLOSURE

Bond Income is the trading name of Cashwerkz FI Ltd (AFSL 283119) (‘Bond Income’) financial service business and provides general
financial product advice only. As a result, this document, the Content and the Reports are not intended to provide financial product advice
and must not be relied upon or construed as such. Bond Income does not express any opinion on the future or expected value of any
financial product and does not explicitly or implicitly recommend or suggest an investment strategy of any kind. The Content and the
Reports provided in this document have been prepared based on available data to which Bond Income have access. Neither the accuracy
of that data nor the research methodology used to produce the Content and Reports can be or is guaranteed or warranted. Some of the
research used to create the Content and the Reports is based on past performance. Past performance is not an indicator of future
performance. The data generated by the research in the Content or the Reports is based on research methodology that has limitations; and
some of the information in the Content or the Reports is based on information from third parties. Bond Income does not guarantee the
currency of the Content or the Reports. If you would like to assess the currency, you should compare the Content or the Reports with more
recent characteristics and performance of the assets mentioned within it.
You acknowledge that investment can give rise to substantial risk and a product mentioned in the Content or the Reports may not be
suitable to you. The Content and Reports have been provided or made available by Bond Income without taking account of your objectives,
financial situation, and needs. Bond Income strongly recommends that you seek independent accounting, financial, taxation, and legal
advice, tailored to your specific objectives, financial situation or needs, prior to making any investment decision. Neither Bond Income, nor
any of its directors, authorised representatives, employees, or agents, makes any representation or warranty as to the reliability, accuracy, or
completeness, of the Content and Reports. Nor does Bond Income accept any liability or responsibility arising in any way (including
negligence) for errors in, or omissions from the Content and Reports. Bond Income, its staff and related parties earn fees and revenue from
dealing in the securities as principal or otherwise and may have an interest in any securities mentioned in this document. Any reference to
credit ratings of companies, entities or financial products must only be relied upon by a ‘wholesale client’ as that term is defined in section
761G of the Corporations Act 2001 (Cth). Bond Income does not provide tax advice and is not a registered tax agent or tax (financial)
advisor, nor are any of Bond Income’s staff or authorised representatives. Bond Income does not make a market in the securities or
products that may be referred to in this document.
An investment in notes or corporate bonds should not be compared to a bank deposit. Notes and corporate bonds have a greater risk of
loss of some or all an investor’s capital when compared to bank deposits. Bond Income is not licensed to provide foreign exchange hedging
or deal in foreign exchange contracts services. Bond Income may quote to you an estimated yield when you purchase a bond. This yield
may be calculated by Bond Income on either A) a yield to maturity date basis; or B) a yield to early redemption date basis. Some bond
issuances include multiple early redemption dates and prices, therefore the realised yield earned by you on the bond may differ from the
yield estimated or quoted by Bond Income at the time of your purchase.

RESEARCH REPORT
DISCLOSURE

BondAdviser has acted on information provided to it and our research is subject to change based on legal offering documents.
This research is for informational purposes only. We note that this security offering is only being made to investors who are not
retail clients under the Corporations Act nor located outside Australia This information discusses general market activity, industry or
sector trends, or other broad-based economic, market or political conditions and should not be construed as research or
investment advice. The content of this report is not intended to provide financial product advice and must not be relied upon as
such. The Content and the Reports are not and shall not be construed as financial product advice. The statements and/or
recommendations on this web application, the Content and/or the Reports are our opinions only. We do not express any opinion
on the future or expected value of any Security and do not explicitly or implicitly recommend or suggest an investment strategy of
any kind. The content and reports provided have been prepared based on available data to which we have access. Neither the
accuracy of that data nor the methodology used to produce the report can be guaranteed or warranted. Some of the research
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used to create the content is based on past performance. Past performance is not an indicator of future performance. We have
taken all reasonable steps to ensure that any opinion or recommendation is based on reasonable grounds. The data generated by
the research is based on methodology that has limitations; and some of the information in the reports is based on information
from third parties. We do not guarantee the currency of the report. If you would like to assess the currency, you should compare
the reports with more recent characteristics and performance of the assets mentioned within it. You acknowledge that investment
can give rise to substantial risk and a product mentioned in the reports may not be suitable to you. You should obtain independent
advice specific to your particular circumstances, make your own enquiries and satisfy yourself before you make any investment
decisions or use the report for any purpose. This report provides general information only. There has been no regard whatsoever
to your own personal or business needs, your individual circumstances, your own financial position or investment objectives in
preparing the information. We o not accept responsibility for any loss or damage, however caused (including through negligence),
which you may directly or indirectly suffer in connection with your use of this report, nor do we accept any responsibility for any
such loss arising out of your use of, or reliance on, information contained on or accessed through this report
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